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Sometimes life can be unfair and bad things may happen to good people and bad credit is
quite often one of them. A poor credit score can be a difficult thing to cope with since it
becomes tougher to get approved for loans, let alone a mortgage. Your only hope for now may
be applying for online payday loans. When your credit score is bad, it is easier to write off your
dreams of being a homeowner in Utah, but the good news is that all isn’t lost. Just like online
payday loans, there are mortgage options available for individuals with a bad credit rating if
you know where to look.

What Is Considered a Bad Credit When It Comes to Purchasing a
Home?
While the credit scoring formula used by the bureau companies calculates your credit rating, it
doesn’t make a decision on whether to lend or not. Although there is a general definition of
what a bad credit score is, each lender applies their own lending rules and standards to the
scores to determine your creditworthiness.
Typically, scores that are above 800 are considered exceptional.
Scores between 740 and 799 are regarded as very good.
Credit scores between 670 and 739 are usually regarded as good.
Anything between 580 and 669 is considered fair.
If your credit score is below 580, then it is deemed to be poor, and if you fall in this
category, you must be looking for ways of how to get a mortgage with bad credit.

How to Get a Mortgage When You Have Bad Credit
As mentioned in our introduction, you don’t have to feel hopeless and depressed when you
have a poor credit score yet you have ambitions of owning a home. All isn’t lost, and you can
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still find a lender to finance your dream. So, if you have been wondering about how to get a
home loan with bad credit, read on to find out.

Offset Your Bad Credit with More Cash
A significant number of mortgage lenders always consider three major things when deciding
whether to approve or decline your mortgage application: credit score, loan-to-value ratio
(LTV), and debt-to-income ratio. One of the best ways of offsetting a poor credit rating is by
having a more substantial down payment which improves your LTV. A larger down payment
will also make you more attractive to lenders since you will only need to borrow less amount of
money to acquire the home thus you will end up having more equity in your home. Some
individual with poor credit rating may even turn to family members and relatives for down
payment money, but the lender will require you to have a letter from the person who offered
you the money stating that it was a gift.

Apply for the Government-Backed Loans
If your credit score isn’t that attractive, your best bet can be a mortgage backed by the Federal
Housing Administration, FHA. Fortunately, you can still qualify for the FHA-backed mortgage
even if your credit score is as low as 580 with as little as 35% down payment. However, if your
credit score is way below the 580-mark, you will be required to raise at least 10% down
payment. However, the biggest drawback of FHA is that you will be expected to pay an upfront
mortgage insurance premium of at least 1.75% of the loan value and an additional private
mortgage insurance premium of between 0.45 to 1.05% of the loan value.

Lower Your Debt-to-Income Ratio Popularly Known as DTI
Your DTI is a figure that shows how much of your monthly income goes towards your debt
obligations such as student loan, auto loan, or credit cards debt. The lower your debt-toincome ratios, the better since lenders are willing to offer you financing if your DTI is less than
43 even if your credit score is poor. A low DTI will make you more attractive to lenders
irrespective of your credit rating.

Find a Co-Signer
You may have an easier time qualifying for a mortgage if you find someone with a good credit
score who is willing to be your co-signer. Talk to a best friend or family member who
understands your situation and let him/her be your co-signer. Although the co-signer can’t
negate your bad credit, he/she will help you to get a stronger financial footing that will help
you to stay under the DTI limits.

Money 4 You Payday Loans Can Help Build Your Credit Score
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Do you have a poor credit rating yet you need some urgent cash? Money 4 You Payday Loans
offers cheap payday loans online in Utah and 22 other locations. You can apply for your
payday loan from the comfort of your home or office, and it will be approved within a few
hours. We have been serving the Utah community for over 20 years, and our payday loans are
customer-friendly. Contact us today and let us see how we can help!
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